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Background 
Operadora de Servicios Mega S.A. de C.V. SOFOM ER (hereinafter “Mega” or “the 

Company”) is a financing firm headquartered in Guadalajara, Jalisco, with over 15 years of experience 

operating in three main business lines: leasing, credit, and recently, car portfolio purchase and 

management in the U.S. In 2017, in order to strengthen its capital stock structure, Mega obtained a 

strategic investment from DEG - Deutsche Investitions - und Entwicklungsgesellschaft mbH ("DEG"), 

a subsidiary of the German development bank Kreditanstalt für Wiederaufbau ("KfW"). Later, in 2019, 

to reinforce its corporate governance, Mega adopted written bylaws for its Board of Directors that 

provide knowledge and expertise to Mega in order to adapt to the best international practices. Mega 

is the only independent leasing entity regulated by the Comisión Nacional Bancaria y de Valores 

(“CNBV”, Mexican Banking and Securities Commission), and is one of the 10 main non-bank leasing 

companies in Mexico. 

Approach to Sustainability  
Mega specializes in financing small- and medium-sized companies (“SMEs”) to promote 

financial inclusion, good environmental and social practices, creation of formal and well-remunerated 

employment and the adoption of new technologies. Mega is committed to promoting sustainable 

economic development in the private sector by embedding environmental and social 

responsibility standards as an objective linked to social equity, ecological value, long-term 

development and economic growth of our clients, ensuring that their investments are not 

undermined by adverse impacts. All this, in such a way that is possible to improve the well-

being of the current population without compromising the quality of life of future generations 

Since its incorporation, Mega has emphasized the importance of environmental and social 

responsibility in its daily operations. In line with this philosophy, in 2017, Mega became the first 

company in Mexico to implement the World Bank Environmental and Social Management System 

and consequently, provided training in Environmental, Social, and Governance (“ESG”) to all Mega 

personnel. Mega follows a strict credit and risk evaluation process with the end goal of ensuring to 

not to finance entities that damage the environment or foster social inequality.  

In an effort to continuously promote social equality, Mega has created initiatives and 

principles aligned to the highest possible standards.  Through our Mega Da+ (“Mega Gives+1”) 

initiative, Mega provides financing to become catalysts for a more gender equal society. Mega aims 

to finance business that ultimately give women more access to wealth, that welcome and foster 

women in decision-making positions and that commit to employment with equal pay. In association 

with DEG and international expert consultants, Mega developed a comprehensive business strategy 

to unlock the impact and business case of a strategic focus on gender-smart companies. Mega’s 

gender approach strategy is fully aligned with the 2X Challenge2, a global initiative at the forefront of 

gender lens investing and sponsored by the main development banks worldwide. This makes Mega 

one of the first financial institutions in the world to align its business strategy, portfolio management 

and value creation approach in accordance with the criteria derived from the 2X Challenge.  

Mega is committed to sustainability creating of sustainable value. At Mega, we define 

sustainable as anything that can be maintained over a long period of time without exhausting the 

resources or causing severe damage to the environment, and share it with the general society in 

which it operates. When doing business in this way, Mega can ensure the prosperity of the sectors  

 
1 The Mega Da+ (“Mega Gives+”) initiative is focused specifically on initiatives for women  
2 https://www.2xchallenge.org/ 
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with which it works, such as, agriculture, industry, transportation, tourism, information technology, 

and others, in addition to reducing any negative impact on the social and environmental surroundings. 
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ESG Governance 

Mega’s Board of Directors has an Environmental and Social Committee. This Committee is 

responsible for approving policies, manuals, and procedures for environmental and social risk 

assessment, ensuring these are up-to-date and aligned with the best market practices. 

Mega uses the below four stage process to evaluate all loans: 

1. If the client’s activity or project is included in the list of activities excluded by Mega, it will not be 

considered as a loan prospect. 

2. Evaluate the environmental and social risks to which our clients are exposed according to the 

Environmental and Social Performance Standards defined by the International Finance 

Corporation (IFC, a member of the World Bank Group). 

3. Risk classification: This stage consists of classifying Mega’s credit clients according to Mega’s 

risk levels: Low, Medium and High. The analysis takes into consideration (i) the risk of the client’s 

activity (Low, Medium and High), following the Environmental and Social risk category list of the 

European Bank for Reconstruction and Development (EBRD); (ii) the company’s size, following 

the criteria of the Inter-American Development Bank (IDB) for SMEs, (iii) requested amount; and 

(iv) location. 

4. With the above criteria, a profile is assigned to the client according to the classification established 

by Mega. No more than 20% of Mega’s portfolio may be in the High Risk category. 
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Sustainable Bond Framework  
Mega has developed a Sustainable Bond Framework (the “Framework”) which is intended to 

finance projects and entities that support Mega’s sustainability and social impact goals.  

The Framework will guide future issuances of green, social or sustainability bonds (each a 

“Mega Sustainable Bond”), which are issuances of debt securities of Mega for which we allocate an 

amount equal to the net proceeds of the issuance to “Eligible Green Projects,” “Eligible Social 

Projects” or both, as described in the section “Use of Proceeds” below. This may include either the 

financing or refinancing of projects that meet the following eligibility criteria or lending to clients that 

require financing for projects if the activity meets the eligibility criteria. 

Following the Green Bond Principles, 2018 (GBP), Social Bond Principles, 2020 (SBP) and 

Sustainability Bond Guidelines, 2018 (SBG) as administered by International Capital Market 

Association (ICMA) the Framework has the four following main components: 

1. Use of Proceeds 

2. Process for Project Evaluation and Selection 

3. Management of Proceeds 

4. Reporting 
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Use of Proceeds 
Mega will continue to promote the transition towards sustainability strategies by financing 

projects that contribute to the sustainability of our planet and/or promote positive social results. 

Each Mega Sustainable Bond will support Mega’s contribution to the Sustainable 

Development Goals (SDGs) of the United Nations Organization described in the following table: 

Eligible Social Projects 

Eligible Project 
Category 

Description / Target Population 
Alignment with the 

UN SDGs 

Employment 
Generation 

Financing of small- and medium-sized companies (“SMEs”) to 
promote financial inclusion, good environmental and social 
practices, generation of well-paid formal employment, and 
adoption of new technologies. 
 
Target Population: SMEs following criteria as defined by The 
National Institute of Statistics and Geography of Mexico3  
 
SME classification according to the number of employees 

Size Industry Commercial Services 

Micro from 0 to 10 from 0 to 10 from 0 to 10 

Small from 11 to 50 from 11 to 30 from 11 to 50 

Medium from 51 to 250 from 31 to 100 from 51 to 100 
 

 
  

 

Socioeconomic 
Advancement 
and 
Empowerment  

 
Financing SMEs that directly meet the below criteria, guided by 
the 2X Challenge4 criteria   

 

• Entrepreneurship: 51% of the company is owned by 
women or the company was incorporated by a woman 

 

• Leadership: 51% of women in senior management or 51% 
of women on the Board of Directors or Investment 
Committee 

• Employment: 51% of women in the workforce and one 
quality indicator, defined as a policy or program, beyond 
those required for compliance, addressing barriers to 
women’s quality employment (e.g. wage inequity, lack of 
child care, discrimination / harassment), with evidence of 
implementation or a commitment to implement 

 

 

 
  

    

 

 

 

 

 

 

 
3 https://www.inegi.org.mx/contenidos/programas/ce/2009/doc/minimonografias/m_pymes.pdf 
4 https://www.2xchallenge.org/criteria 

https://secureweb.jpmchase.net/readonly/https:/www.inegi.org.mx/contenidos/programas/ce/2009/doc/minimonografias/m_pymes.pdf
https://www.2xchallenge.org/criteria
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Eligible Green Projects  

Eligible Project 
Category 

Description 
Alignment with the 

UN SDGs 

Environmentally 
Sustainable 
Management of 
Living Natural 
Resources and 
Land Use 

Financing to establish, buy, expand or manage protected 
agricultural, aquacultural facilities and fisheries, including 
projects such as: 

 

 

• Macro-tunnels that reduce greenhouse gas emissions as a 
result of reduced pesticide usage and agrochemicals, 
avoided soil erosion, and water savings 

 

• Plastic waste recycling5 
 

• Soil-less substrates 
 

Aquacultural facilities and fisheries will be certified by a credible 
third-party certification system, including the either the 
Aquaculture Stewardship Council (ASC), Best Aquaculture 
Practices (BAP) or Marine Stewardship Council (MSC) 

 

   

Sustainable 
Water and 
Wastewater 
Management 

Financing dedicated to the improvement of water quality or water 
efficiency, including projects such as: 

 

• Water treatment plants, drinkable and land use 

Renewable 
Energy 

Financing dedicated to generation, transmission and distribution 
of energy from renewable sources including: 

i. Wind 

ii. Solar 

iii. Geothermal with direct emissions <100gC02/kWh 

iv. Hydropower6 with power density > 5W/m2 

. 

 

Pollution 
Prevention and 
Control 

Financing the construction, maintenance, operation, and 
development of projects that aim to enable the reduction of air 
emissions and promote greenhouse gas control, including 
projects such as: 

• Technology used to measure and control vehicle emissions 
in an effort to ban the use of high polluting vehicles 

 

 

    

A business will be considered eligible if it derives 90% or more of its revenue from activities 

in the eligible green and/or social categories. 

 
5 Waste disposal is certified according to a civil association, Horizon 2100, registered with the Secretaria de Medio Ambiente, 

Cambio Climático y Desarrollo Territorial ("SEMACCDET") 
6 Any large scale hydro (>25MW) must meet the International Finance Corporation (IFC) Standards – Publicly stated 

commitment to meet the requirements outlined by all eight IFC performance standards and/or in alignment with IHA’s 

Hydropower Sustainability Assessment Protocol otherwise shall be excluded. Additionally, any new hydro facility will pass an 

environmental and social impact assessment 
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Therefore, 100% of the net proceeds of a Mega Sustainable Bond issued under this 

Framework will be assigned only and exclusively to eligible green and/or social projects. 

Exclusion Criteria 

Any proceeds from a Mega Sustainable Bond issued under this Framework will not be used 

under any circumstances to finance activities related to the exploration, production or transportation 

of fossil fuels (e.g., coal, oil and gas) or any of the activities below which are aligned to the World 

Bank’s Standards7: 

1. Forced labor8 or child labor9 

2. Activities or materials considered illegal by the laws or regulations of the host country or 

international agreements and treaties or subject to international elimination or prohibition, such 

as: 

a) Ozone-layer depleting substances, PCB (polychlorinated biphenyls) and other specifics, 

pharmaceutical products, hazardous pesticides / herbicides or chemical products. 

b) Wildlife or products regulated by the Convention on International Trade in Endangered 

Species of Wild Fauna and Flora (CITES); or 

c) Non-sustainable fishing methods (e.g., fishing with explosives [dynamite or blast fishing] 

and fishing with drift nets longer than 2.5 km long in international waters). 

3. Cross-border trade of waste and waste products unless the Basel Convention and underlaying 

regulations are complied with. 

4. Destruction10 of high-preservation value areas11 

5. Radioactive materials12 and unlimited asbestos fibers 

6. Pornography and / or prostitution 

7. Racist and /or anti-democratic means 

8. In case any of the following products are a material part of the financed primary trading 

activities of a project:13 

a) Alcoholic beverages (except beer and wine) 

b) Tobacco 

c) Weapons and ammunition; or 

d) Gambling games, casinos or equivalent companies 

  

 
7 http://documents1.worldbank.org/curated/en/383011492423734099/pdf/The-World-Bank-Environmental-and-Social-
Framework.pdf 
8 Forced labor means any work or service that is not performed voluntarily, that an individual is ordered to do under threat of 
force or penalties as defined by the conventions of the International Labor Organization (“ILO”). 
9 People may only be employed if they are at least 14 years old, as defined in the basic conventions of human rights of the 

ILO (Convention on the minimum labour age C138, article 2), unless the local laws require mandatory school attendance or 

a minimum age to work. In these cases, a higher age will apply. 
10 Destruction means the (i) elimination or severe reduction of the integrity of an area caused by a long-term significant 

change in the use of water, or (ii) modification of a habitat in such a way that the capacity of the area to keep its function is 

lost. 
11 The High Conservation Value (“HCV”) areas are defined as natural habitats where these values are considered of 

exceptional importance or critical importance (visit http://www.hcvnetwork.org). 
12 This does not apply to the purchase of medical equipment, quality control equipment (measurement) or any other 
equipment, when it is understood that the radioactive source is minimal and / or is properly enclosed. 
13 For companies, “material” means more than 10% of their consolidated balance sheets or profit. For financial institutions 

and investment funds, “material” means more than 10% of their underlying portfolio. 

http://www.hcvnetwork.org/
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Process for Project Evaluation 

and Selection 
Mega’s Environmental and Social Committee (the “Committee”) will be responsible for 

selecting, evaluating, and approving projects that will qualify as eligible green and/or social projects, 

to which an amount equal to the net proceeds of each Mega Sustainable Bond will be allocated. The 

Committee is comprised of the following members: President, Independent member of the Board, 

ESG Manager, CEO, General Counsel, Internal Auditor and Sales Director.  

To evaluate the eligibility of social projects, the Committee will consider the projects’ potential 

positive social outcomes for target populations (such as women or underbanked communities) as 

well as the general public. 

 

Management of Proceeds 
Mega will establish a sustainable bond register, which will be managed by Mega’s 

Environmental and Social Committee, to track the use of the proceeds of each Mega Sustainable 

Bond issued under this Framework. 

It is expected that the total amount of the net proceeds obtained from each Mega Sustainable 

Bond are assigned immediately after the applicable issuance. Nevertheless, if this is not possible, 

and until that moment, Mega will keep available the balance of the net proceeds that has not been 

assigned to the relevant projects in cash, cash equivalents, and/or in alignment with Mega’s liquidity 

policies. 

If a project assigned to a Mega Sustainable Bond ceases to comply or does not comply with 

the eligible green or social categories, Mega will substitute it for a fully compatible project. 

 

Reporting 
Within 12 months following the issuance date of each Mega Sustainable Bond and annually 

until full allocation, Mega will publish on its website (www.gfmega.com) a report (each one, a 

“Sustainable Bond Report”) that will include at least the information below: 

1. Summary of each outstanding Mega Sustainable Bond, including issuance date, size, maturity 

date and currency 

2. Assignment of proceeds in each eligible green or social category. If possible, a list of green or 

social projects (as the case may be) will be disclosed. If this is not possible, at least some data 

and information of the project portfolio will be provided 

3. Use of the proceeds for financing or re-financing purposes 

4. The balance of the unallocated proceeds from each Mega Sustainable Bond 

5. Relevant expected environmental or social impacts per eligible green or social category and, if 

possible, metrics of the actual impact. Some specific project case studies may be provided to 

exemplify the positive impact 

3 

http://www.gfmega.com/
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Examples of relevant quantitative impact indicators to be included in the Sustainable Bond Report 

are: 

Eligible Project  
Category 

Example of expected impact metrics 

Employment Generation 

Number of first loans reported to the financial sector 

Number of loans or companies that meet the environmental and social 
parameters 

% of creation of formal employment 

Socioeconomic Advancement 
and Empowerment 

Number of loans that meet the criteria guided by the 2X Challenge 

Environmentally Sustainable 
Management of Living Natural 
Resources and Land Use 

Number of hectares with macro-tunnels 

Number of tons of collection of contaminating waste 

Sustainable Water and 
Wastewater Management 

Number of capacity in liters of water treatment plants 

Renewable Energy 
Expected annual generation [MWh] 
CO2e emissions avoided (t) 

Pollution Prevention and Control Number of verified units 

Each Sustainable Bond Report will be prepared, reviewed and approved by the 

Environmental and Social Committee. After that, it will be posted on Mega’s website 

(www.gfmega.com). 

 

External Review 
Second Opinion 

Mega will obtain and make available to the general public a Second Party Opinion (SPO) 

from a provider with well-known environmental and social expertise. The SPO will be available on the 

SPO provider’s website (https://www.sustainalytics.com/sustainable-finance/our-work/) and Mega’s 

website (www.gfmega.com). 

Assurance 

Mega will obtain a limited assurance report on the allocation of proceeds from each Mega Sustainable 

Bond to eligible green or social projects, provided by its external auditor or other suitably qualified 

provider. 

 

 

 

http://www.gfmega.com/
https://www.sustainalytics.com/sustainable-finance/our-work/
http://www.gfmega.com/
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Disclaimer 
The following materials (the “Confidential Information”) have been prepared by Operadora de Servicios Mega, S.A. de C.V. Sociedad Financiera 

de Objeto Múltiple, Entidad Regulada (together with its subsidiaries, the “Company”) and are being furnished to you solely for your information 

on a confidential basis and may not be taken away, reproduced, redistributed or passed on, in whole or in part or directly or indirectly, to any 

other person (whether within or outside your organization/firm) or published, in whole or in part, for any purpose. Any failure to comply with these 

restrictions may constitute a violation of applicable securities laws. These materials have been prepared solely for informational purposes and 

should not be construed as legal, tax, accounting or investment advice or a recommendation. The information contained in these materials has 

not been independently verified. No representation or warranty express or implied is made as to, and no reliance should be placed on, the 

fairness, accuracy, completeness or correctness of the information or opinions contained herein. It is not the intention to provide, and you may 

not rely on these materials as providing, a complete or comprehensive analysis of the Company’s financial position, operations, or prospects. 

The information contained in these materials should be considered in the context of the circumstances prevailing at the time and has not been, 

and will not be, updated to reflect material developments which may occur after the date of this presentation. This document does not constitute 

an offer to sell securities and is not soliciting an offer to purchase or subscribe any securities in any jurisdiction where such offer or sale is not 

permitted, and no part of it shall form the basis of or be relied upon in connection with any contract, commitment or investment decision in relation 

thereto. 

Forward-Looking Statements  

Certain statements contained in these materials constitute forward-looking statements. Such forward-looking statements involve known and 

unknown risks, uncertainties and other factors, many of which are beyond the control of the Company, which may cause the actual results, 

performance or achievements of the Company to be materially different from those expressed by, or implied by the forward-looking statements 

included in these materials. There can be no assurance that the results and events contemplated by the forward-looking statements contained 

in these materials will in fact occur. These forward-looking statements are based on numerous assumptions regarding the Company’s present 

and future business strategies and the environment in which it operates and are not a guarantee of future performance. Such forward-looking 

statements speak only as of the date on which they are made. The Company does not undertake any obligation to update or revise any forward-

looking statement, whether as a result of new information, future events or otherwise.  

Presentation of Mexican Peso and U.S. Dollar Amounts  

This presentation contains translations of certain Mexican peso amounts into U.S. dollars at specified rates solely for the convenience of the 

reader. These translations should not be construed as representations that the Mexican peso amounts actually represent such U.S. dollar 

amounts or could be converted into U.S. dollars at the rate indicated.  

Confidential Information  

By its acceptance hereof, and/or by receiving this materials, each recipient agrees that neither it nor its agents, representatives, directors or 

employees will copy, reproduce or distribute to others this Confidential Information, in whole or in part, at any time without the prior written 

consent of the Company and that it will keep confidential all information contained herein not already in the public domain and will use this 

Confidential Information for the sole purpose of evaluating and assigning a credit rating to the Company.  

These materials shall remain the property of the Company. The Company reserves the right to require the return of this Confidential Information 

(together with any copies or extracts thereof) at any time. 


