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Initiation of Coverage HOTEL 

HOTEL: We expect a positive report, with revenue growth and occupancy levels 

above 60%. 
 

Target Price Ps.7.00 (current Ps.4.00).  

Recommendation: BUY 

We expect that during 3Q23 HOTEL will maintain its positive 
trend in the annual comparative, derived from the 
progression in the portfolio's occupancy levels and the 
containment of operating expenses. 

 
That said, for the beach segment we expect mixed results, 
due to the redistribution of European and U.S. tourism as a 
result of the reopening of several destinations in Central 
America and the Caribbean. As for city hotels, we expect 
them to continue to regain traction in occupancy levels, due 
to the good performance observed in the construction and 
industrial segments, mainly in the northern part of the 
country. 

 
In operating terms, we expect occupancy of the total 
portfolio (owned and managed) to be approximately 62.3%, 
which would represent a 2.0 pp reduction with respect to 
3Q22. This reduction would derive mainly from the 
reorientation of the flow of international travelers to 
destinations in the Caribbean and Central America. 
 
In that sense, we expect an overall ADR of Ps.1,565, with a 
RevPar of Ps.975. 
 
On the revenue side, we expect revenues to reach Ps.648 
million, a 0.9% increase over 3Q22, mainly driven by better 
revenues in hotels with higher ADR. 

 
On the profitability front, we expect Operating Costs and Expenses to be above the year-to-date level, standing at 
~91.4% of Total Revenues. Therefore, we expect an Operating Income of ~Ps.55 million (-44.1% YoY), which translates 
into a margin of 8.6%. 

 
Finally, we expect Adjusted EBITDA of ~Ps.150 million (-12.6% YoY), affected by lower expense absorption. 

 
On the net result front, we expect a Net Loss of ~Ps.51m, mainly due to higher financial expenses and higher costs.  

 
Pending the company's report on October 19th and considering our estimates for the quarter, we ratify our 
fundamental BUY recommendation, with a June 2024 Target Price (TP) of Ps.7.00 per share. 
 
 
 
 
 
 
 

Pablo Domínguez   Diego Cortazar 
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Initiation of Coverage HOTEL 

Disclaimer  
 
About the information presented 
 
The analysts responsible for the preparation of this report state that the analysis, valuations, opinions, points of view and 
conclusions expressed herein reflect a totally independent opinion, which is based on information that is considered to be public 
and reliable. 
 
APL Global states that the personnel making this report has experience, technical capacity and professional prestige. The analysis 
developed by APL Global is prepared under the highest standards of quality and transparency. 
 
Regardless of the business relationship that APL Global might be carrying with the analyzed issuers, there is a barrier between 
the APL Global business areas and fundamental analysts, in order to guarantee their independence in investment opinions and 
recommendations. 
 
In some cases, the coverage provided by APL Global is provided through the payment of a consideration, this being a service 
charged to the issuer. However, APL Global has full impartiality and autonomy in the construction of its model and opinions. 
 
The information is presented in summary form and does not purport to be complete. There is no representation or warranty, 
express or implied, regarding the accuracy, impartiality, or completeness of this information. 
 
The information contained in this presentation is public and was obtained from different sources. The projections or forecasts 
contained in this analysis are a general recommendation and are based on assumptions and subjective estimates about events 
and circumstances that have not yet occurred and are subject to significant variations. It is not possible to guarantee the success 
of the strategies proposed. 
 
The target price presented in this report reflects the possible expected performance of the stock in a specific period of time. Said 
performance is determined by the valuation methodology selected by APL Global, which is based on the combination of one or 
more generally accepted methodologies for the financial valuation of a company and which may include valuation by multiples, 
discounted income, sum of parts, liquidation value and any other appropriate methodology for the particular case. It should be 
noted that said valuation could be affected by other factors, such as the flow of general or specific company news, investors' 
perception of the issuer, the sector and financial markets, mergers and acquisitions, among others. Some or all of these factors 
may lead to a recommendation contrary to that indicated by the simple fundamental valuation. 
 
This document has been prepared for informational purposes. No commitment is made regarding the precision, sufficiency, 
veracity or accuracy of the information and opinions contained herein. APL Global will not be liable for any loss or damage derived 
from this. This presentation is based on facts and / or events that have occurred up to this date, so future events and / or events 
may harm the conclusions expressed here. APL Global does not assume any responsibility to update, revise, rectify or cancel this 
presentation based on any future events. 
 
This report and its contents are the property of APL Global and may not be reproduced or disseminated without its prior written 
consent. 
 

 


