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Initiation of Coverage GISSA 

GISSA: We expect a mixed report, derived from the standardization in demand 

and the growth in margins due to lower raw material costs. 
 

Target Price Ps.44.60 (current Ps.21.00). 

Recommendation: BUY 

For 2Q24, we expect mixed results, with a reduction in 

revenues due to the appreciation of the Mexican peso 

against the US dollar and the extraordinary demand 

observed during 2023 due to inventory depletion. In 

contrast, we expect an improvement in profitability, due to 

stable raw material prices and lower production costs as 

demand stabilizes. 

 

For the quarter, we expect revenues of US$261 million (-4% 

YoY), with EBITDA of US$27 million (+95% YoY) and a margin 

of 10.4% (vs. 5.1% in 2Q23). 

 
Draxton (auto parts) 
We expect vehicle production and sales for the quarter to 
register similar levels to those observed during the first three 
months of 2024, due to the high inflation that affected 
resource allocation in the main markets (U.S. and China) in 
past periods, as well as the prevalence of high interest rates. 
 
In this regard, we estimate that the auto parts segment's 
Revenues will reach US$240 million during the quarter, 3% 
below the figure recorded in 2Q23, as a result of the 
aforementioned events, mainly the stabilization in 
production and the filling of inventories. 
 
In terms of profitability, we expect EBITDA to reach US$26 
million (+44% YoY), with a margin of 10.8% (vs. 7.3% in 
2Q23). 
 
Cinsa (home products) 
For the household products subsidiary, we expect the 
performance to be slightly below that observed in 2Q23, due 
to the persistence of high inflation and a lower dynamism in 
private consumption of products in the domestic market. 
Nevertheless, given the stability in raw material prices, we 
expect profitability to remain in line with the same period of 
the previous year. 
 
That said, we expect Net Revenues of US$21 million (-9% 
YoY) with EBITDA of US$1 million. 

Source: recognized sources and APL Global’s projections based on sector 
information. 
 

Source: elaborated by APL Global with data from the issuer and projections. 
 

Source: elaborated by APL Global with data from BMV. 
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Initiation of Coverage GISSA 

Despite the growth in profitability, we expect profitability to 
improve further during the following quarters, due to the 
costs related to the filling of line 6 and the start-up of line 7, 
a situation that will allow for a steady improvement in 
margins during the second half of the year as costs related 
to the growth in production capacity are reduced. 
 
Pending the company's quarterly report and considering our 
projections, we ratify our fundamental BUY investment 
recommendation, with a VI as of March 2025 of Ps.44.60. 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 

 

 

Source: recognized sources and APL Global’s projections based on sector 
information. 
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Initiation of Coverage GISSA 

 

Disclaimer 
 

 

About reported information 
The analysts responsible for preparing this report state that the research, valuations, opinions, points of view and conclusions 
expressed herein reflect a totally independent opinion, which is based on information that is deemed as public and reliable. 
 
APL Global states that the people who prepare this report have experience, technical capacity, and professional prestige, and do 
not have any conflicts of interest and are not subject to personal, proprietary or economic interests in the covered stock. 
 
The research report issued by APL Global is prepared under the highest standards of quality and transparency. 
 
Regardless of the business relationship that APL Global could be holding with the company covered, there is a “Chinese Wall” 
between APL Global’s business areas and fundamental analysts, in order to guarantee their investment opinions and ratings 
qualify as independent. 
 
In some cases, the coverage services of APL Global are provided to the issuer through the payment of a consideration. However, 
APL Global has total impartiality and autonomy in developing its valuation model and investment recommendations. 
 
The stock coverages of APL Global are carried out by research teams, with each analyst being formally appointed for this purpose, 
to ensure continuity of the client's coverage services, in compliance with the APL Global’s bylaws. 
 
The information contained in this document is summarized and is not intended to be exhaustive. There is no statement or 
warranty, express or implied, regarding the accuracy, impartiality, or completeness of this information. 
 
Additionally, this document was prepared with public information from multiple sources. The estimations or forecasts contained 
in this research paper are a generalized recommendation and are based on subjective assumptions and estimates on future 
events and circumstances and are subject to significant variations. It is not possible to guarantee the success of the proposed 
strategies.  
 
The target price (TP) introduced in this report reflects the expected potential performance of the stock within a specific period. 
This performance is estimated by the valuation methodology chosen by APL Global, based on the combination of one or more 
generally adopted approaches for the financial valuation of a company, which may include valuation using multiples, discounted 
cash flows (DCF), sum of the parts valuation (SOTP), liquidation value and any other appropriate methodology for the particular 
case. It should be noted that such valuation could be affected by other factors, such as the flow of general or specific company 
news, investors' perception of the issuer, the sector and the financial markets, mergers and acquisitions, among others. Any 
combination of these factors may lead to a recommendation contrary to that indicated by fundamental valuation. 
 
This document has been prepared for informational purposes. No commitment is made regarding the accuracy, sufficiency, 
truthfulness or accuracy of the information and opinions contained herein. APL Global will not be liable for any loss or damage 
arising from the foregoing. This research document is based on facts and / or events up to this date, so future events and / or 
developments may alter the conclusions expressed herein. APL Global assumes no responsibility for updating, reviewing, 
rectifying or void this document based on any future event. APL Global receives remuneration for its analysis services. 
 
This report and its contents are property of APL Global and cannot be shown or distributed without APL Global’s prior written 
consent. 
 
 

 


