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HOTEL: Reaches its Guidance; shows recovery and positive expectations towards 

2020.  
 

¿Aligned with estimates? 
HOTEL reached its expected results in the Guide that 
the Company updated in their 3Q19 report, which 
implies that the result achieved was slightly better than 
we expected in terms of income.  
 
By 2020 we expect that HOTEL's performance will 
continue to be strengthened by a more favorable 
fundamental environment and the evolution of its 
assets to stabilized hotels. The results achieved 
were relatively positive, since they occurred in a 
rather challenging environment for the sector. As 
a context, thanks to its competitive strengths, its 
revenues managed to increase 8.4% during the 
year, while, at a national level, the occupancy 
decreased 0.7%. 
 
 
Operative. 
During the year 3 hotels were added to the 
operative portfolio (AC Hotel by Marriott Santa 
Fe, Courtyard by Marriott Puebla and the 
maturation of the Krystal Urban Guadalajara), 
adding up to 25 hotels in operation (13 owned 
and 12 managed owned by third parties). The 
6,005 rooms in operation in 3Q19 increased to 
6,113 due to the addition of 108 rooms in 
administration during 4Q19, which boosted the 
occupation by 220 bp for the segment. 
 
 
Both the global portfolio occupancy and the ADR were reduced in 2019, so the accumulated 
RevPAR closed at Ps.865, a negative growth of 6.1%. 
 
By 2020, the 140 rooms of the Ibis Irapuato and the 454 rooms of the Krystal Grand Los Cabos 
Reflect will mature. We expect this to be a catalyst for revenue and control the expenses of these 
units. 
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Estimated

Quarterly R esults A ctual A palache D iff .

Occupation 61.2% 62.3% -1%

ADR 1,315 1,427 -8%

RevPAR 806 891 -10%

Total Revenue 566 546 4%

YoY 4.2%

Operating Income 87 98 -11%

YoY -21.8%

Operative M argin 15% 18% 3%

EBITDA 161 164 -2%

YoY -7.3%

EBITDA M argin 28% 30% -2%

Net Income 67 42 60%

YoY >100%

Net M argin 12% 8% 4%

F ull Year 2019 2018 D iff .

Total Income 2,238 2,065 8%

Operative Income 379 451 -16%

EBITDA 646 676 -4%

EBITDA margin 28.8% 32.7% -3.9%

Net Income 164 267 -39%

P.P.E. 8,078 8,173 -1%

Total Assets 9,380 9,431 -1%

Total Liabilities 4,208 4,331 -3%

Total Debt 2,782 2,995 -7%

Net Debt 2,470 2,757 -10%

Net Debt / EBITDA 3.8x 4.1x -0.3x

Interest Coverage 3.3x 4.1x -0.8x

Debt Service Coverage 1.1x 1.9x -0.8x

Amounts in Ps. millions

Source: The company, BM V y Apalache Análisis
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Revenue. 
The Company exceeded its Guidance by 1.7%, which is equivalent to an accumulated income of 
Ps.2,238 million and an annual increase of 8.4%. By category, the main factors that boosted 
revenues in the quarter were Fees for Administration of Third Party Hotels (+ 9.1%) and Income 
for Food and Beverages (+ 9.9%); while, during the year, Other Hotel Income (room rent, parking 
income, laundry income, telephones and commercial premises rent, among others) grew almost 
30%. 
 
Profitability. 
As in Revenue, EBITDA reached the Guidance, standing at Ps.646 million in the accumulated year. 
This is a 4.5% decrease compared to 2018 and responds to the result below the expected of the 
Reflect Krystal Grand properties, which have extended their maturation curve and have a high cost 
due to their high standards, impacting directly on the margin. The EBITDA margin closed at 28.8%, 
3.9 pp less than in 2018 due to the aforementioned effects. 
 
Financials. 
The Net Financial Cost went from a loss of Ps.122 million in 4Q18 to a gain of Ps.61 million in 4Q19, 
largely due to the exchange gain generated by a lower exchange rate on dollar-denominated debt. 
Thus, Net Profit grew almost 4x in 4Q19, reaching Ps.67.2 million. 
 
Net Debt was Ps.2,470 million. 33.7% of Revenue were dollar-denominated, so the debt service in 
dollars is still covered naturally. 
 
Our Recommendation. 
Subject to updating our valuation model and attending HOTEL’s conference call on Friday, 
February 21, we keep unchanged our 12-month BUY recommendation with a Target Price of 
Ps.6.90. 
 
 
 

 
 

Disclosure 
 

About the information presented  
Analysts responsible for the preparation of this report state that the analyzes, valuations, opinions, points of view and conclusions expressed 
herein reflect a totally independent opinion, which is based on information that is considered as public and reliable.  
Appalachian states that the personnel who carry out this report have experience, technical capacity and professional prestige and that they are 
free from conflicts of interest and are not subject to personal, patrimonial or economic interests with respect to the covered stations.  
The analysis developed by Apalache is elaborated under the highest standards of quality and transparency.  
Regardless of the business relationship that Apalache could be carrying with the analyzed stations, there is a “Chinese Wall” barrier between 
the Apalache business areas and the fundamental analysts, in order to guarantee their independence in investment opinions and 
recommendations.  
The information is presented in summary form and is not intended to be complete. There is no statement or warranty, express or implied, 
regarding the accuracy, impartiality, or completeness of this information.  
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The information contained in this presentation is public and was obtained from different sources. The projections or forecasts contained in this 
analysis are a generalized recommendation and are based on subjective assumptions and estimates about events and circumstances that do 
not yet occur and are subject to significant variations. It is not possible to guarantee the success of the proposed strategies.  
The target price (PO) presented in this report reflects the possible expected performance of the action in a specific period of time. This 
performance is determined by the valuation methodology selected by Apalache, which is based on the combination of one or more generally 
accepted methodologies for the financial valuation of a company and which may include valuation by multiples, discounted cash flows (DCF for 
its acronym in English), sum of parts, settlement value and any other appropriate methodology for the particular case. It should be noted that 
such valuation could be affected by other factors, such as the flow of general or specific company news, investors' perception of the issuer, the 
sector and the financial markets, mergers and acquisitions, among others. Some or all of these factors may lead to a recommendation contrary 
to that indicated by simple fundamental valuation.  
This analysis has been prepared for informational purposes. No commitment is made regarding the accuracy, sufficiency, truthfulness or 
accuracy of the information and opinions contained herein. Appalachian will not be liable for any loss or damage arising from this. This 
presentation is based on facts and / or events that have occurred up to this date, so future events and / or events may prejudice the 
conclusions expressed herein. Appalachian assumes no responsibility for updating, reviewing, rectifying or canceling this presentation based on 
any future event.  
This report and its contents are property of Apalache and may not be reproduced or disseminated without the prior written consent of Apalache. 
 

 


